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In Brief 

 

Major Reform Updates 

 

Royal Commission 

November 2018 

Round 7 Hearings  

  

 

The final hearing of the Royal Commission into Misconduct in the Banking, 
Superannuation and Financial Services Industry was adjourned, after 
spending a fortnight on the possible policy solutions to the issues identified 
in the previous rounds of hearings. 

The Commissioner will issue a final report to government in February next 
year, including recommendations which are likely to impact the 
superannuation industry. 

In opening round seven hearings, counsel assisting Rowena Orr QC 
suggested that simplification of product disclosure, ending grandfathered 
commissions, and establishing civil penalty provisions for RSE licensees 
who breach the best interests duty would be likely to be recommended. 

QMV recommends that superannuation trustees and service providers 
include planning and provision for implementation of regulatory 
changes resulting from recommendations by the Royal Commission in 
2019-2020 activities. 
 

🔗Link to Details 

 

All eyes are on the Protecting Your Super Bill, which continues to stall in the Senate as 

the government attempts to negotiate support from the cross-bench. The final hearing of 

the Royal Commission was adjourned, pending the finalisation of the report due in 

February. 

A new Information Security Prudential Standard was finalised to commence from 1 

July 2019, and legislation was introduced to Parliament to adjust the Aged Pension 

Means test to promote greater retirement income product innovation. 

Consultation commenced on changes to the early release of superannuation, with 

dental work and victims of family violence being significant changes. 

The Productivity Commission also released its supplementary paper into scale 

efficiency in the superannuation system, an important consideration for 

superannuation trustees. 
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Supporting Retirement 
Incomes 

29 November 2018 

Bill introduced to Parliament  

  

 

The Social Services and Other Legislation Amendment (Supporting 
Retirement Incomes) Bill 2018 was introduced to Parliament and seeks to: 

▪ establish new means test rules to accommodate the development of new 
innovative income streams, and amends the current rules for lifetime 
income streams; 

▪ increases the Work Bonus to $300 per fortnight and extends its 
application to income earned from remunerative work undertaken by 
contractors or consultants; 

▪ expands the Pension Loans Scheme (PLS) to provide more Australians of 
Age Pension age with access to the scheme; and 

▪ makes technical amendments to simplify the Social Security Act 1991 and 
confirms that income support recipients over Age Pension age qualify for 
the employment nil rate period. 

QMV recommends that superannuation trustees assess the impact of 
the proposed changes on any strategic planning for the development 
and issue of innovative retirement income products such as CIPRs. 

 

Information Security 
Prudential Standard 

7 November 2018 

Final Standard Released 

 

 

APRA has released the final version of CPS 234 Information Security, a 
cross-industry prudential standard focused on information security 
management. The key requirements of this Prudential Standard are that an 
APRA-regulated entity must: 

▪ clearly define the information security-related roles and responsibilities 
of the Board, senior management, governing bodies and individuals; 

▪ maintain an information security capability commensurate with the size 
and extent of threats to its information assets, and which enables the 
continued sound operation of the entity; 

▪ implement controls to protect information assets commensurate with 
criticality and sensitivity, and undertake systematic testing and 
assurance regarding the effectiveness of those controls; and 

▪ notify APRA of material information security incidents. 

The new prudential standard will be mandatory for superannuation trustees 
to comply with from 1 July 2019. 

QMV recommends that superannuation trustees consider engaging 
specialist information security expertise to review and report on 
current practice suitability and compatibility prior to the 
commencement of the new prudential standard. 

 

Early Release of 
Superannuation Benefits 

 21 November 2018 

Consultation 

 

 

Treasury has released an issues paper with findings and draft proposals for 
reform of the rules governing the early release of superannuation benefits 
on compassionate and severe financial hardship grounds, specifically: 

▪ relaxing aspects of the early release regime, providing more scope for 
individuals to obtain early release – including for victims of family and 
domestic violence and for dental treatment; 

▪ strengthening the integrity of the current arrangements and ensuring that 
superannuation is accessed as a last resort in cases of hardship; and 

▪ changing the administration of the rules governing early release on 
compassionate and severe financial hardship grounds. 

Treasury is seeking submissions regarding draft proposals on these issues, 
with consultation open until 15 February 2019. 

QMV recommends that superannuation trustees review the paper and 
provide any feedback to the Treasury or via industry associations. 

🔗Link to Details 
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Technical Changes & Updates 

 

ASIC Supervisory Cost 
Levies 

20 November 2018 

Legislative Instrument  

 

 

The Australian Securities and Investments Commission (ASIC) has made 
the ASIC (Supervisory Cost Recovery Levy—Annual Determination) 
Instrument 2018/1063. 

This instrument specifies metrics for the 2017 - 2018 financial year which 
will be used in the formulae specified in the ASIC Supervisory Cost 
Recovery Regulations 2017 to work out the basic levy component and the 
graduated levy component, and a leviable entity’s levy component. 

QMV recommends that the finance function of RSE licensees review 
the metrics with the purpose of budgeting for Supervisory Cost 
Recovery Levies. 

 

Superannuation Measures 
for Downsizer Contributions 

7 November 2018 

Guidance 

 

 

The ATO has issued a ruling and a guidance note on the measure that 
allows downsizer contributions to be made into superannuation funds. 

The Treasury Laws Amendment (Reducing Pressure on Housing 
Affordability Measures No 1) Act 2017 introduced a new contribution type, a 
“downsizer contribution”, into the superannuation system. 

This allows individuals aged 65 and over to contribute the proceeds of the 
sale of their home into superannuation where certain requirements are 
satisfied. 

QMV recommends that superannuation trustees and financial advisers 
review the relevant ATO material to ensure they can give the best 
possible advice to their clients regarding these contributions. 

 

FASEA Code of Ethics 

21 November 2018 

Consultation 

 

 

The Financial Adviser Standards and Ethics Authority (FASEA) released a 
legislative instrument for the Code of Ethics standard for consultation. 

Under the standard, FASEA proposes the Code of Ethics addresses the 
values of “Trust, Competence, Honesty, Fairness and Diligence.”  

The instrument would require that all advisers must act at all times, in all 
cases in a manner that is demonstrably consistent with the 12 standards 
which will be monitored by ASIC’s approved code monitoring bodies. 

QMV recommends that superannuation funds which are licensed to 
provide financial advice review the Code of Ethics and provide any 
feedback to FASEA. 

  

🔗Link to Details 
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Policy & Guidance 

 

Economies of Scale in 
Superannuation 

 21 November 2018 

Productivity Commission Report 

 

 

The Productivity Commission has released a third supplementary paper as 
part of its inquiry into efficiency and competitiveness in the superannuation 
system. 

The paper considers whether economies of scale are realised in the 
superannuation system, and whether the benefits are passed through to 
fund members. 

The Commission’s analysis confirms that evidence of economies of scale in 
the superannuation system is compelling (particularly so with administration 
costs), and that larger scale is strongly associated with lower average 
system expenses (as distinct from fees charged). 

QMV recommends that the findings of the Commission be considered 
in any business decisions concerning potential consolidation of funds 
or when making MySuper scale adequacy declarations. 

 

 

Family Law and 
Superannuation 

20 November 2018 

Policy  

  

 

The Department of Prime Minister and Cabinet has announced a policy to 
improve the visibility of superannuation assets in family law proceedings. 
The initiative is part of the Women’s Economic Opportunity policy. 

Family law courts will have better visibility of parties’ superannuation assets 
when making property orders and separating couples will have access to 
faster and fairer family law property settlements. 

The policy will rely on the information provided by superannuation trustees 
to the ATO under mandatory reporting obligations. Once implemented, the 
change will make it easier to identify lost or undisclosed superannuation 
assets. 

QMV recommends that superannuation trustees ensure that staff 
involved in customer service and handling family law matters are 
aware of the change. 

 

ATO Website Updates 

25 October 2018 

Guidance 

 

 

The ATO has released a number of guidance articles regarding 
superannuation. These include: 

- helping individuals, funds and intermediaries understand the First Home 
Super Saver (FHSS) Scheme;  

- issuing determinations for excess concessional contributions (ECC); and  

- structured settlement contributions for the Member Account Transaction 
Service (MATS) and working with providers as they onboard to this 
service.  

QMV recommends that superannuation trustees communicate the 
guidance internally as appropriate. 
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More Questions or Need Support? 

 

 

 

 

QMV partners with superannuation fund trustees and 

administrators to adapt to changes in the legal and 

regulatory environment. 

If you have any questions or need assistance, you can 

contact me directly at jsteffanoni@qmvsolutions.com  

Jonathan Steffanoni, Principal Consultant, Legal & Risk 

 

 

mailto:jsteffanoni@qmvsolutions.com

